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Consolidated Commission on UtCIitCes i . "., \* 

I O N  OH ** 
It has been an honor to be the first elected Consolidated Commission on Utilities 
January 2003. The task at hand was insurmountable for GWA with huge fina 
debts and a federal lawsuit for consistent environmental violations looming. 

The CCU quickly went to work on an array of critical issues starting with the hiring o 
qualified general manager. For the first time in its history, a general manager with actu 
utilities expertise led the water and wastewater agency. 

The highlight of the year, however, was the signing of the USEPA's Stipulated Order on 
May 21, 2003. After almost a decade's worth of violations, the federal court finally put 
its stamp on the order to force GWA into compliance with federally mandated laws. 

The commission also created a task force of GWA and GPA technicians to analyze the 
utilities' systems, reached out to the community and held board meetings in each village 
to enhance communication with the ratepayers and produced many resolutions that 
benefited GWA. I 
This is just the beginning. The CCU, along with GWA will continue to strive for overall 
efficiency in the agency's operations and customer service in hopes of attaining stronger 
community support. The commission is confident that better things are to come and 
visualizes a bright future for GWA. I 

L-R David Craddick, GWA GM; Benipo Palorno, Commission M&; Frank Shimizu, Commission Member; Vince Camacho, 
ommission Member; Judith Gutherlz, Commission Member; John Bmvmte ,  GPA GM; Simon Sanchez, Commission Chairmen. 



General Manager's Message 
H and sewer lines for 

I believe 2003 will long be remembered as the year 
GWA was finally given the ability to manage its 
affairs. This puts the old adage that you can't 
teach an old dog new tricks to question. 

As the year started GWA was dealing with the boil 
water notices resulting from July's Typhoon 
Chata'an. The cornunity then voted in a semi- 
autonomous board called the Consolidated 
Commission on Utilities. Then after going 
through the American Water Works Association 
QUALSERVE program they were hit with 
Typhoon Pongsongna and then an EPA lawsuit 
that resulted from comvlete loss of confidence 

developers saving over $3 
million. GWA also took its 
first steps toward 
privatization of meter 
reading. Not by 
outsourcing but by 
implementing an island 
wide radio-read meter 
program. This will allow 
the meter readers to go 
from 150 meters per day to 
3000 meters per day being 
read per meter reader 
while privatizing the read 
to the airwaves. 

DAMD A. CRADDICK 
General Manager 

that GWA would be able b operate the system in a 
responsible manner. the wak of those 2003 also saw a drastic reduction in sewage I 

disturbances the ccu started many positive overflows. I am happy to report that there was a 

practices that have resulted in an optimistic 90% reduction, in the 1999 to 2002 @&age during 

future. 2003. The community has reape&.:@ese b.enefits 
by reducing the number of Wtewater pump 

Cost-cutting efforts were needed and achieved to stations with only one pump by 70 %. 
4 

the tune of $9 million in savings as well as day-to- 
A heavy emphasis 'on employee certification was day improvements to the system that had 

immediate positive impacts to the community. made and encoucaging results were presented as 

The employees began to move toward an 27 employees passid the USEPA test. - .  
organization that bgses its performance on 
industry BEST PRACTICE benchmarks. 

Faced with a depressing financial state, along with 
the rest of the Government of Guam, GWA 
implemented a 32-hour workweek to help get out 
of its financial rut, At the same time, the agency 
pursued an aggressive collection campaign, 
relocated its administrative offices from Tiyan 
back to Upper Tumon saving JA80,000 a year and 
reclaimed its meter-reading -responsibilities from 
GPA saving $500,000 a year - hard work and 
sacrifice of the emvlovees for the betterment of 

Along with the operational improvements the EPA 
lawsuit was negotiated to a Stipulawd Order with 
many milestones to reach complia~.e.'with federal 
water and environmental regulafigl's. A long 
standing law suit with the Navy was also reduced to 
a Consent Decree and way to pay off $9 million in 
money owed to the Navy for past water service. 

With continued support from the community, 
CCU, the Governor and Legislature Guam 
Waterworks Authority stands committed to 
rebuilding the water system for the island it serves. . z _ !I the community's water system. GINEN I HANOM NA TA SODDA' TODU I , 
LINA'L A. 

I Customers in manv areas of the island ' experienced improved'water pressure as GWA did 
away with its 'water shifting' program. Southern 
customers had more reliable service after the %-Qd 
Ugum Treatment Plant fixed its flocculaters and D A ~  -DICK, 
started using the polymers that GWA's new G ~ ~ ~ ~ ~ M ~ ~ ~ ~ ~ ~  
Compliance and Safety Officer tested in 2003, 
allowing the treatment of highly turbid raw water. 
GWA also privatized the construction of new 



Islandwide 

Dec. 9 - Apr 10 

1999 2000 
: ~otab~e water 

,@acteriological ~nalyst  
:. Chemical Analyse 4077 4~41 

~ pastewater 

D 
Bacteriological Analyses 421 312 
B,Fmical Analyses 1 1244 



- 
Maum Water Treatment Plant 

November 68.1 17,910 2,100 611 7 5.7 
December 84.4 18,668 2,015 611 3 2.6 

Total: 875.2 171,843 23,209 1.833 66 42.9 

CCU, wcagnize Ron Tqarnn and the Ugum creu fm z w h o ,  along with s o u t h  villsge mayors and the 
?y 've donc during the 2003 waferprobh.  

all f ie  



Wastewater Capital Improvement ProSect List 

Water Capital Improvement Project List 

anta Rita booster pump 

Ugum Treatment Plant and/or 
4 upgrade USEPA S 1,724,970.00 N/A upcoming rX5 O n ~ i n n  

Design of Route 5 Santa Rita Duenas & 
9 WBter transmission line PL 27-94 $ 1,430,000.00 Associates upcoding SFeb4l5 Omgoing 



Guam Waterworks 2003 Retiree 
, . 

Vicente Quinata .:,SewmElant Lea&r 
Hilario Susuico -7Vateff~ewer ~a in t emhce  Leader 

Pumping Station OperatorlI. : 

Frank Calvo Wwtemter Plant Superintendent:, 

Vicente Baza 
Electrician 11 Themistocles Alforgue 

Joseph Q. Untalan Water/Sewer ~ainten&ce Supervisor 
., 

John Indalecio, Jr. Pumping ~ t a t i o n . ~ a d e r  

Joseph Gogue 

Joseph P. Untalan Water T i a t n e a t  Suljerintendent :: 

Date 

February 11 
February 19 
February 20 
February 20 
February 21 
February 21 
February 23 
March 30 
April 3 
April 9 

April 20 
May 2 
May 15 
June 24 
August 4 
August 15 
August 18 
September 15 
September 21 

;ewer Ove 
Location 

Chaot Pump Station 
Latte Hts. Pump Station 
Astumbo I1 Pump Station 
Astumbo 1 Pump Station F 
Astumbo I Pump Station I 
Harmon Pepsi Pump Station I 
Astumbo I Pump Station 
Barrigada Pump Station 
Tai, Magilao Pump Station 
Tai, Mangilao Pump Station 
Pump Station #13, Umatac 
Hagatna Bridge, manhole 
Ypaopao Estates, 
Inarajan Main Lift Station 

Southern Link Pump 
MTM Pump Sktion 
Name Yona Ejector 

Chaot Pipeline 
Barrigada Pump Station 

scwcr collection line in Santa Rita 



January 5, First-ever CCU members are sworn in. David Craddick named general manager 
while agency still recovers from December 2004 typhoon. 

January 11 'Water shifting' is stopped. 

January 17 

. J 
Craddic creates new storm preparation policy: reservoirs to be filled, customers t 0 
asked to store sufficient water and all facilities to run on generator power 
during the storm. - 

February 16 WERI experts have article in the Pacific Daily N u s  that 'Yes, 'the water is safe to 
drink." d 

March 9 GWA implements 32-hour workweek in hopes of saving the agency more than 
$140,000 a month. 

April 23 CCU seeks to extend the surcharge a couple more years to pay off the $9 
million lawsuit to the Navy. 

May 20 CCU signs the terms of the consent order dfter months of with the 
USEPA regarding the Stipulated Order. The order has 45 stimated 
costs hovering over $200 million. 

July ' GWA administrative offices relocate from Tim back to Upper Tumon after six 
years apart. The move saves the agency $88,000 a year in utilities. 

September 1 GWA takes back its own meter reading progr GPA. The shift saves GWA 
$40,000 a month. 

September 20 Ugum Water Treatment Plant starts using polymers to the treatment process, 
allowing more turbid water to be treated. 

3 October 

GM David Craddack, Comf~liance O f i w  Paul K q h  and Gw. Felix C a m h a  werlook the 
Ugum Riw during t l u g o v m ' s  visit to the locattan in 2003. 



Residential m .' dommerd 

Number of Emnlovees 

:gend: 
I Residential 

I Agricultural 
l Commercial 

Paul
Text Box
47% Residential
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. ~ ,, 1; .. ?i \ 
OR WATER/SEWER RATES 
FFECTIVE October 14,2004 * .. gg :3 

. , .  I a 
The Guam Waterwor =- 

onty (GWA) Rate Schedule provided herewith went into effect for 
"- I the billing cycle beginning on or after October 1, 2004 pursuant to the Public Tltilities 

@ Commission's Decision and Order dated October 14, 2004. 

F WATER 

*i. RESIDENTIAL WATER 

-. Meter Size Basic Water Lifeline Water Water Consumption 
:.' CHG Consumption Per K/Gal for GT 5000 

f Per K/Gd for @om 
LT 5000 gallons 

I. ,.>1. . g&gU 
*. :.*. $ 7.20 $ 2.40 $ 3.43 

$ 8.41 $ 2.40 $ 3.43 63 
$ 13.20 $ 2.40 $ 3.43 

'9 

-k.,%T~-- $ 16.81 $ 2.40 $ 3.43 
. ,,. $ 30.02 $ 2.40 $ 3.43 ;' %. 

. 4" $ 42.02 $ 2.40 $ 3.43 
$ 78.04 $ 2.40 $ 3.43 
$ 114.06 $ 2.40 $ 3.43 
$ 156.08 $ 2.40 $ 3.43 

- C $ 186.09 $ 2.40 $ 3.43 
I ,;g 

w 

ln;i!+~+;w, -8: COMMERCIAL & GOVERNMEWT WATER 
?ter Size Basic Water Water Consumption 

CHG Per K/Gal 

3/4" $ 7.20 $ 4.27 

y.  lor $ 8.41 $ 4.27 
1 1/2" $ 13.20 $ 4.27 

2 $ 16.81 $ 4.27 
3 $ 30.02 $ 4.27 



- ';"llnS GUAM WATERWORKS AUTHORITY LG,; ?l, 
bA LIST OF COMMERCIAL CATEGORIES 

OMMERCIALI COMMERCIAL 11 

) Bar without Dining Facilities Hotels 4 
Commercial and Industrial Laundry 

Department and Retail Stores 
Hospital and Convalescent COMMERCIAL. 111 

Professional Ofices Auto Steam Cleaning 
Repair Shops and Service Stations Bakery and Wholesale 
School and Colleges Markets with Garbage Disposal 
Soft Water Service Mortuaries 
Markets without Garbage Disposal Restaurants / including bars-with Dining 

AGRICULTURE & IRRIGATION WATER 

Meter Size Basic Water Water Consumption 
CHG Per K/Gal 

WASTEWATER 

SEWER RATES 

Residential (flat monthly rate) 
Commercial 1 (per 1000 gallons*) 
Commercial 2 (per 1000 gallons*) 

Government and Feder 



SURCHARGES 
PUC 2001 SURCHARGE: A rate of 9.51% of the non-lifeline portion of bills for all customer classes 
established for the purpose of paying arrearages owed by GWA to the Guam Power Authority, the United i 
States Navy, and the Public Utilities Commission. 

SWPLEMENTAL ANNUITY SURCHARGE: A rate of 2.59% of the non-lifeline portion of bills for all 
customer classes and types established for the purpose of allowing GWA to recover costs assessed by the 
Guam Legislature for the purpose of paying benefits to retirees of the Guam Waterworks Authority and 

blic Utility Agency of Guam. 

MISCELLANEOUS CHARGES 
Description Meter/Detail Water Consum tion 

- - Per WGJ 
A. Service Reconnection 

B. Special Reading 
C. Bill Analysis 
D. Verification time test 
E. Bench Test 

F. Fire Hydrant Fee 
G. Bulk Water Sales 
H. Meter Relocation 

3/4" to 1 1/2" mett 
2" meter and larger 

1st Test (w/in one year) 
3/4/" to 1 1/2 meters 
2" meter and larger 

I. Return Check Char e 
J. Sewer Connection #emit: Residential 

Commercial 

$ 45.00 
$ 145.00 

E:E 
45.00 

no char e 
85.80 $ 175.00 

$25.00/month 
$ 3.00/kgal 

at cost 
$ 30.00 
$ 50.00 

at cost 



A 560 564 14 566 5M 559 567 568 565 566 567 566 
Golf Course B 15 15 1 15 15 15 , 15 15 15 15 15 15 
Commeraall C 2.176 2,172 915 2,160 2,169 2,166 2,179 2,181 2,178 2 , l B  2,172 2,167 
Commercial 2 D 34 34 23 34 34 34 34 34 94 34 
Commmlal3 E 404 207 92 2 199 196 196 193 193 
Federal F 10 10 6 10 11 12 11 11 
Government G 687 684 381 6 668 632 601 572 561 

I 
H 62 48 61 Hotel 62 61 60 60 60 56 54 55 54 1;; ' 

Irrigation T 282 282 15 282 280 276 275 275 272 267 , 266 265 I; 
I 

Residential R 34,182 34,239 6,109 34,905 34,277 34,203 34,689 34,606 34,762 34,710 34,715 34,720 



Prnwq$ plant and eq.uipment '' 
1m plantmsemce. 

Water System 
Was-r S ~ t e m  

lobutiiity pmpeq 
:onstnution work ip progress 

Balance Sheel 
n h m r  R n  9 n n R  5 

Current assets . : 
Cash: 

Unresaicted .. 
R%shict@ 

Accounts rece%-ab?e,aer 

. ' LIAB'~LITIFS AND 
Current liabilities 

Current maturities of long-te $ 1,145,940 
Accounts payable: 

United States Navy 

Commitmenti and contingencies 6 :. 



Salaries and wages 14,94%,234 

Administrative and gene 
Contractual 

Total operating and m 

Other inmine 
Loss on invent&$ writedown 
Loss on missing deposits 
Loss on asset disposal 
Write-off of,discontinu@ projec 
Supp%mental/COLAlannuities 

Total other expense, net (1,041,102) 

Loss before capital contributions 

Capital contributions: 
Grants fr0ril.U.S. Government 
Other connibutions 

Total capital contributions 

Decrease in net assets 

Net assets at beginning of year 

Net assets at end of year $ 201,308,559 



Years El 

a s h  payments to suppliers for goods and services (22,625,119) 
,\. h h  payments toemployees for services (13,9g9,942) 

, Net cash used in operating activities 

from capital and related firmacing activities: 
Contributed capital received : " 
Acquisition of uaty plant ',: 
Repayments of long-term debt 

Net cash proviaedby capital and related financingactivities 

Cash flows frominvesring activities: 
Transfers £?em (to) restricted fund 

Net cash piovided by investing activities 

Net increase in unrestricted cash 

Unrestricted cash at beginning of y+w 

Unrestricted cash at end of year $ 5,299,883 

I 
2003 

Reconciliation of operating loss to net d u s e d  in operating adMtie8: 

Operating loss 
Adjustmenu to reconcile operating loss to net cash used in 

operating activities 
Depreciation and amortization 
Bad debt expense 
Recovered revenue 
Other expense 

(Increase) decrease in assets: 
Accounts receivable 
Materials and supplies inventory 
Long-tenn receivable 
ue (decrease) liabilities: 
Accounts payable 
Accrued payrull 
Employee's annual leave 
Accrued supplemental/COLA annuities 
Customer deposits 
Other liabilities 
Hrernent  fund deferred contributions 

I Net Cash used in operating activities 
4' 



1 CiUAM WATERWORKS AUTHORITY 
B 

"1 (1) Organization Summary of Signifi-t Accounting Polides 
0 

The Guam Waterworks Authority (GWA) is a component 
unit of the Government of Guam (GoGuam). GWAis subject 
to the regulations of the Public UtAhty Commission of Guam 

L 

- 1 (PUC). GWA became an autonomous agency in 1996 under 
k Public Law 23-119 and derives its revenues mainly from its 

water and wastewater system. The water system is engaged in 
the production, treatment, and distribuuon of water to 
villages and communities of Guam. The wastewater sptem is 

1 engaged in the collection and treatment of wastewater from 
residences and industries in the villages of Guam. GWA is 
governed by seven-member Board of Directors appointed by 
the Governor of Guam which determines such matters as 
rates.and charges for services, approval contracts and GWA 
pohc~es. 

The financial statements of GWA have been prepared in 
conformity with accounting principles generally accepted m 
the United States of America (GAAP) as applied to 
government umts. Government Accounting Standards Board 
(GASB) Statement No. 20, "Accounting and Financial 
Reporung for Proprieta~y Funds and Other Governmental 
Entities that Use Proprietary Fund Accounting", requires that 
proprietary activities apply all apphcable GASB 
pronouncements as well as Statements and Interpretations 
issued by the Financ~al Accounting Standards Board (FASB), 
Accounting Principles Board Opinions, and Accounting 
Research Bulletins of the Committee on Accounting 
Procedures issued on or before November 30, 1989. The 
Government of Guam has implemented GASB 20 and elected 
not to apply FASB Statements and Interpretations issued 
after November 30,1989. 

I Basis of Accounting 
I 

GWA is aacounted for on a "flow of economic resources 
management focuc  using the accrual basis of accounting. 
Under this method, all assets and liabilities associated with 
operations are included on the balance sheet, and revenues 
are recorded when earned and expenses are recorded at the 
ume liabilities are incurred. 

d N e ~ ~ ~ e s i d u a l  interest in GWA's assets 

after liabilities are deducted and consist of four sections: 
invested in capital assets, net of related debt; restricted 
expendable and nonexpendable, and unrestricted. Net assets 

restricted and unrestricted, net of accumulated depreciation, 
reduced by outstanding debt net of debt semce reserve. Net 
assets are reported as restricted when constraints are imposed 

restricted net assets are expendable. All other net assets are 
unrestricted. 

by third parties or enabling legslation. All of GWA's 

Estimates 

The preparation of financial statements in confomuty with 
accounting principles generally accepted in the Un~ted States 
of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and 

' 

liabilities and disclosures of contingent assets and liabilities at 
the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period. Acmal 
results could M e r  from those estimates. 

Materials and Supplies Inventories 1 
Materials and supplies inventory are stated at the lower of 

cost or market with cost determined under the first-in, 
fusti)nt method. 1 
Property, Plant and Equipment 

Plant in s e ~ c e  amounting to $324,988,118 is stated at 
estimated historical cost as determined by an independent 
engineering consultant at September SO, 1998. Plant in 
service acquired subsequent to that date is stated at cost. Non- 
utility property and equipment are stated at cost. Depreciation 
is computed using the straight-line method over the estimated 
useful lives of the assets (5 - 50 years for plant assets). Current 
policy is to capitalize Items over $700. 

Acaued Annual Leave L .8 

Compensated absences are accrued and reported as a 
liability in the period earned. Annual leave expected to be 
paid out withim the next fiscal year is accrued and is included 
in current hahilities. Employees are credited with vacation 
leave at rates of 104, 156 or 208 hours per fiscal year, 
depending upon their a e ~ c e  time with GWA. Accumulauon 
of such vacation credits is normally limited to 480 hours at 
fiscal year end; however, management has exercised its 
authority in certain conditions to allow accumulation of up to 
720 hours. All such vacation credit is convertible to pay upon 
terminauon of employment. 

During the year ended September 30,2003, Pubhc Law 27- 
05 was implemented, reducing the amount of leave employees \ 
can earn in a fiscal year (either 104 or 156 hours) and the 
maximum accumulation amount of annual leave to 320 hours. 
Any annual leave earned in excess of 320 hours, but not to 
exceed 100 hours as of February 28,2003 shall be credlted to 
the employees sick leave. The remaning excess hours must be 
used by September 30, 2004 or will be lost. At September 30, 

As. 

2003, total leave in excess of 320 hours accumulation 
I . '  , mvested in capital assets, net of debt include capital assets, amounted to $443,817. 



A 
c Law 2686 allows members of the Defined 

bution Retirement System to receive a lump sum 
e-half of their accumulated sick leaxe upon 
e Government of Guam is evaluating the 

t of this law and accordingly no liability, if any, that may 
t has been recorded in 

ustomer water meters are read on a cyclical basis 
ughout a monthly period depending on the route 
dules of the Guam Power Authorin/ (GPA) pursuant to a 
bined billing system arrangement between GWA and 

e is recognized in the period that meters are 
read. Wastewater treatment is billed at a flat rate of $22 per 
month for residential accounts and 80% of current water 
consumption for commercial and goverment accounts. 

Pursuant to local law, GWA provides water to ifre hydrants 
in Guam ind classifies such service as government water 
revenue. Historically, however, no GovGuam agency has been 
tasked with paying for such service. Consequently, GWA 
provides an allowance for the full amount of the billings, on a 
monthly basis. GWA is currently pursuing the matter of 
billing such service with the PUC. Fire hydrant revenue was 
$855,525 and $818,150 for the years ended September 30, 
2003 and 2002, respectively. 

I Grants and Conhibutions 

I Grants and contributions consist of government 
mandated and voluntaty nonexchange pansactions as 
defined by GASB Statement No. 33 Approved capifal grants 
not yet received amounted to approximately $1,800,000 and 
$370,000 at September 30,2003 and 2002, respectively. 

Redassifications 

Certain account balances in the 2002 financial statements 
have been reclassified to correspond with the 2003 financial 
statement presentation. 

FYZMlZ FY2002 
ReclasslRed Originally Stated 

i Acmwfs payaMe-Guam PwAuthority $ 2,429,218 $ 18,125,218 

ebt, less current mahides 9,484,129 

&@&q 3 
(2) property, plant and ~uipment  4 , .  

r ZP~,I~Z,W 1 (S,OWJSI s ~ w , n o ~  s m8n8,m ̂ 

Eqlnolno 
Rim-* rn- &knee 

and %Amb.rQ, %%', mYtns ~leutlon. zwz 

(3) Accounts ReQivable 

Accounts receivable at September 30, 2403 and 2002, are 

Customers: 
Private 
Govemme 

GPA 

26,261,081 25,035,264 
Less allowance fw doubtful receivables' 

Pnvate (17,673,779) (10,008,832) 
Government (7,920,583) (7,627,875) 

(19,594,362) (17,636,207) 

$ 6,666,719 $ 7,398,557 

Substantially all of GWA's customer accounts receivable 
are from individuals, companies and government agencies 
based in Guam. 

GWA has obtained non-interest bearing commitments , 
from private customers that require minimum monthly 1 -  
payments on account. 

Long-term accounts receivable at September 30,2003 a@ 
2002 are as follows: 

2003 

Rece~aMe from promissory notes $ 508,700 

ha 
$ 752.593 

Allowance for doubUul receivables (508,700) (752,593) 



: l,lU.OIO 481,129 ,481,129 

akl interest of $42.170 %Ugh October 
ZOM (we belaw) : S 484,129 $ 1,628,069 

Note payable to the US. Na@ intewl at 

Payable to the ~ u s m  P w  Auth* in 
seflement pevraal~ F,N$~~*. 
interest at 433%. W b i e  in m&ly 
principal and iniere&.i~!Jr@n@"of . 
$212,899thmugh,Z010. 

. . 

2002: 



(8) Commitments and Contingencies Authority and the Government of Guam for all 
violations under Federal Clean Water Act (CWA) and the 

Claims Drinking, Water Act (SDWA). Because of the Authority's non 
compliance with the  aridn nil Primary Drinking Water 

Due to the Regulations, the U.S. Government is seeking both civil 
~ r i o u s  claims by private and governmental customers and penalties and injunctive relief to address such non- 
vendors for various alleged losses. Because an estimate of the compliance: Both GWA'id the U.S. Government of Justice, 
amount or range of potential loss rannot be determined at Environmental and Natural Resources Division mutually 
this time, no provision for any liability that may result from agreed in the form of Stipulated Order to resolve the * such claims has been nade in the financial statements. violation issues. 

1 

Self Insnrance On June 5, 2003, Stipulated Order For Preliminary Relief 
was filed before the District Court of Guam. The Stipul 

GW* has adopted a Policy of self-insuring potenfial risks requires iplementation of short-term projects and in 
its Properti, plant and GWA has not pkn ing  measures by GWA. GWA is requiPed to submit a fin 

purchased insurance to its ProPeW, plant and eq'Ji~ment, financial plan in the t@ster Plan that generates sufficient 
and no other risks are insured. GWA is of the opinion that it revenue , ,, the ~ 6 3 ~  of ,a compliance activities and 
has suffered no material losses in the three Years deliverables required by the Stipulated Order for Preliminary 
to damages to its utility plant-in-service. Relief, as well as ,any other anticipated. expense3 including 

any measures necessary to ensure complia&e with the CWA 
Contract Commihnents and the SDWA and costs related tb the infrastrncture 

improvements identitied in the Master:Plan. 
ents in connection with projects 
on amount to approximately $2.8 Typhoon Poqsom 

GWA incurred additional expense 
Pongsona amounting to approximatel 
may be able to receive reimhunemen 

The Government of Guam and its component units, 
the federal government While fnan 

including GWA, began withholding -5 remitting funds to 
negotiations @ obtain:kimburse 

the U.S. Social Security System f o ~ t h e  heal& insurance 
expensed in the cnrr$t year. 

component of its salaries and wages effective October 1998. 
Prior to that date, the Government of G- did not withhold 

(9) Cash and cash Equivalents 
or remit Medicare payments to the U.S. Social Security 
System. If the hy&nment is found to be liable for Medicare cer&c;ttes of deposit with initial maw 

payments on salsries and wages prior to October 1998, an or less. 

indeterminate liability could result. It h y  been the practice of 
GWA and all oterh component units of the of Bank balan2es:of demand and time deposit accounts held 

Guam that payment of ,this health insurance component is in the name of GWA totaled $3,299,885 and $2,458,223 as of 

optional prior to october =herefore, no liability for any September 30, 2003 and 2002, respectively; of which $213,+H 

amount which may ultimate arise from *is matter m d  $447,050 were insured by the ~&ral'Depoai~ Insurance 

has been recorded in the accomp financialstatements, Corpomtion and the remaining balances were uninsured and 
uncullateralized. In addiblpn, $5,250 q d  $9,450, respectively, 

Single Audit Questioned Costs was held onhand for the =change fund and petty cash as of 
September 30, 2003 and 2002. Restricted qash on hand 

GWA annual compliance audits to consists of cash received for specific capital projects. At year 

federal grantor requirements. As of September 30, 2003, end, restricted ash amounted to $164,398. 
$930,560 in questioned costs exist that 'arose from these 
audits. The questioned costs will be resolved by the applicable (10) Other Matt= 
grantor and due to the Authority's inability tn predict the. 
ultimate outcome of this matter, no provision for any liability, On December 31, 1989, the Govefnment of Guam issued, 
if any, that may result from this matter has been made in tht general obligati~n Wder,System Revenue Bonds, Series 198% 
accompanying financial statements. 

for the purpose of expanding. and improving the existing 
Stipulated Order water system of the Government operated by GWA. The bond 

obligation is currently recognized on the books of the 

Government filed a complaint against the Guam Waterworks GWA. 



,.. .. : 

for the fvst timeiM.80 my 








